GREATAMERICAN.
INSURANCE GROUP
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Supplemental Coverage Option (SC0)

An area-based endorsement to supplement a grower’s
MPCI policy.
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SC0 Overview

The Supplemental Coverage Option (SCO) is a
crop insurance option that provides additional
coverage for a portion of an underlying crop
insurance policy deductible. SCO may be
purchased with any of the underlying policy
types and must be elected by the sales closing
date of the underlying policy with the same
insurance company.

¢ Yield Protection

e Revenue Protection

e Revenue Protection with the Harvest Price
Exclusion

e Actual Production History policy for crops
that don’t have revenue protection available

Premium and Subsidy Levels

The exact premium cost depends on the crop,
county, coverage level and type of coverage
chosen, such as Yield Protection or Revenue
Protection. The Federal Government pays 80%
of the premium.

SCO and Other Programs

SCO coverage is unaffected by
participating in Agriculture Risk
Coverage (ARC) for the same crop,

on the same acres. Producers may
elect SCO regardless of farm program
election.

Producers can select SCO on all acres
covered by ECO, but are not required to
elect ECO to purchase SCO.

SCO can be elected with Margin
Coverage Option (MCO,).

SCO cannot be elected with Margin
Protection or an Area Risk Protection
Insurance policy.

®

The underlying policy for SCO cannot
have the Hurricane Insurance Protection
— Wind Index Endorsement.

®

SCO coverage cannot attach to any
acres that are insured by Stacked
Income Protection Policy (STAX). Acres
not insured under STAX may be insured
under SCO.

®

The Supplemental (overage Option (S(0)
15 Crop insurance option that provides

additional coverage for a portion of an
underlying crop insurance policy deductible.




SCO Availability

SCO availability continues to expand into
more areas, crops, and to practice-specific
crops (for example, irrigated in comparison to
non-irrigated). Tools are available on RMA’s
public website to view availability and other
program-related information. A map of SCO
availability can be accessed through the Map
Viewer tool on the RMA website at:

View map of SC0 availability

How Does SCO Work?

SCO follows the coverage of the insured’s
underlying policy. If Yield Protection is chosen,
then SCO covers yield loss. If Revenue
Protection is chosen, then SCO covers
revenue loss.

The amount of SCO coverage depends on
the liability, coverage level, and approved
yield for the underlying policy. However, SCO
differs from the underlying policy in how a
loss payment is triggered. The underlying
policy pays a loss on an individual basis and
an indemnity is triggered when there is an
individual loss in yield or revenue. SCO pays
a loss on an area basis, and an indemnity is
triggered when there is a county level loss in
yield or revenue.

® _ S0 Endorsement begins to
@ pay when the area yield or
revenue falls below the 86%
expected trigger level.

The SCO endorsement pays out it’s full amount
when area yield or revenue falls to the coverage
level of the underlying policy.

If Yield Protection is the
underlying policy, then SCO
covers YIELD loss. But if
Revenue Protection is the
underlying coverage, S(0
covers a REVENUE loss.



SCO Coverage Example

Though an SCO indemnity is triggered based
on how an area or county performs, the amount
of coverage is determined by the underlying
policy’s liability.

For example, suppose a grower’s corn crop
has an expected value of $765.00 per acre
(170 bushels at $4.50 per bushel). Assume

the grower buys a Revenue Protection policy
with a 75-percent coverage level (this is the
“underlying policy”). The underlying policy
covers 75 percent (or $573.75) of the expected
crop value and leaves 25 percent (or $191.25)
uncovered as a deductible.

If the grower purchases SCO, they have
covered an additional 11% of the crop value
(86% to 75%) with $84.15 /ac ($765 x 11%) of
area-based coverage.

Individual
MP(l Coverage

0%

Area-Based coverage
from 86% down to MPCI
coverage level

SCO also allows growers to customize their
amount of coverage with a coverage percentage.
The coverage percentage is elected from a range
of 50 percent to 100 percent, and the maximum
amount of SCO coverage is multiplied by that
percentage. The coverage percentage defaults
to 100 percent if the grower chooses not to
specify a coverage percentage.

@ 100%

Following from the example above, if the grower
chooses an SCO coverage percentage of 50
percent, the SCO policy will cover $42.08 (50
percent x $84.15) of the $191.25 deductible not
covered by the underlying policy.

§42.08 @




Consider the below scenario to see how an
SCO indemnity is triggered and calculated:

MPCI Plan: RP

Crop: Winter Wheat

MPCI Coverage Level: 75%
Approved Yield: 72 bu/acre
Projected Price: $5.90

Harvest Price: $5.50

Expected Area Yield: 68.4 bu/ac
Final Area Yield: 60 bu/ac

Expected Area Revenue:
$403.56 (68.4 Expected Area Yield X $5.90
projected price)

Final Area Revenue:
$330/ac (60 Final Area Yield x $5.50
Harvest Price)

SCO Coverage Range:
11% (86% - 75%)

$C0 Indemnity Example

SCO Amount of Insurance:

(APH of 72 bu x Projected Price of $5.90) x
Coverage Range of 11% = $46.73/acre

®

Loss Percentage:

SCO Coverage Level of 86% - (Final Area
Revenue of $330 / Expected Area Revenue
of $403.56)= 86% - 81.77% = 4.22%

®

The Payment Factor:

Loss Percentage of 4.22% / Coverage
Range of 11% = 38.4% Payment Factor

The SCO Indemnity:
Payment Factor of 38.4% x SCO Amount

of Insurance of $46.73 = $17.94/ac SCO
Indemnity

SCO Indemnity Payments

Since SCO expected and final yields are based
on RMA data, not individual yields, SCO
indemnities are paid the crop year once RMA
data is available. SCO and individual coverages
trigger independently, so a grower can have:

@ @ @ @

Onlyan SCO Only an Indemnities  Noindemnities
indemnity individual from both
policyindemnity  policies
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In accordance with Federal civil rights law and U.S. Department of Agriculture (USDA)
civil rights regulations and policies, the USDA, its Agencies, offices and employees
and institutions participating in or administering USDA programs are prohibited from
discriminating based on race, color, national origin, religion, sex, gender identity
(including gender expression), sexual orientation, disability, age, marital status,
family/parental status, income derived from a public assistance program, political
beliefs, or reprisal or retaliation for prior civil rights activity, in any program or activity
conducted or funded by USDA (not all bases apply to all programs). Remedies and
complaint filing deadlines vary by program or incident. Persons with disabilities
who require alternative means of communication for program information (e.g.,
Braille, large print, audiotape, American Sign Language, etc.) should contact the
responsible Agency or USDA's TARGET Center at (202) 720-2600 (voice and TTY)
or contact USDA through the Federal Relay Service at (800) 877-8339. Additionally,
program information may be made available in languages other than English. To
file a program discrimination complaint, complete the USDA Program Discrimination
Complaint Form, AD-3027, found online at www.usda.gov/oascr/filing-program-
discriminationcomplaint-usda-customer and at any USDA office or write a letter
addressed to USDA and provide in the letter all of the information requested in the
form. To request a copy of the complaint form, call (866) 632-9992. Submit your
completed form or letter to USDA by: (1) mail: U.S. Department of Agriculture, Office of
the Assistant Secretary for Civil Rights, 1400 Independence Avenue, SW, Washington,
D.C. 20250-9410; (2) fax: (202) 690-7442; or (3) email: program.intake@usda.gov.
Great American Insurance Group, 301 E. Fourth St., Cincinnati, OH 45202. Coverage
may not be available in all 50 states. Coverage description is summarized. Refer
to the actual policy for a full description of applicable terms, conditions, limits and
exclusions. Policies are underwritten by Great American Insurance Company and
Great American Alliance Insurance Company, authorized insurers in all 50 states and
the DC. Great American Insurance Company and Great American Alliance Insurance
Company are equal opportunity providers. The Great American Insurance Group
eagle logo and the word marks Great American® and Great American Insurance
Group® are registered service marks of Great American Insurance Company. © 2025
Great American Insurance Company. All rights reserved. 3332-CRP (09/25)
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